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ACTION NEA- 10 

INFO OCT-OI ARA-10 ISO-00 AID-05 CIAE-00 COME-00 EB-08 
FRB-OI INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 
OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 NSC-05 SS-I5 
STR-04 CEA-01 PRS-OI PA-02 EUR-I2 /II5W 

272009Z 012380/46 

R27I357Z APR77 
FM AMEMBASSY TRIPOLI 
TO SECSTATE WASHDC 4303 
INFO AMEMBASSY BRASILIA 
AMEMBASSY BUENOS AIRES 
AMEMBASSY CARACAS 
AMEMBASSY KUWAIT 
AMEMBASSY LA PAZ 
AMEMBASSY LIMA 
AMEMBASSY PANAMA 
AMEMBASSY QUITO 
AMEMBASSY SANTIAGO 

UNCLAS TRIPOLI 0538 

E.O. 11652: N/A 
TAGS: EFIN, EINV, LY 

SUBJ: LIBYA TO PARTICIPATE IN ARAB-LATIN AMERICAN BANK 

1. LIBYAN NEWS AGENCY APRIL 26 REPORTS THAT LIBYAN ARAB 
FOREIGN BANK (LAFB) WILL PARTICIPATE IN ESTABLISHING JOINT 
ARAB-LATIN AMERICAN BANK WITH CAPITAL OF 100 MILLION DOLLARS. 
CAPITAL IS TO BE SHARED 40 PERCENT BY LATIN AMERICAN 
FINANCIAL INSTITUTIONS AND 60 PERCENT BY LAFB, KUWAIT 
COMPANY FOR FOREIGN TRADE, AND OTHER UNSPECIEIED ARAB 
FINANCIAL CORPORATIONS. 

2. LAFB IS LIBYAN GOVERNMENT INSTITUTION, OWNED BY 
CENTRAL BANK OF LIBYA. IT HAS INTERESTS IN FOREIGN BANKS 
WITH BALANCE SHEET TOTAL OE OVER 4 BILLION DOLLARS, 
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SUBSIDIARIES IN AFRICA, AND INTERESTS IN BANKS IN 
MIDEAST, PARIS, MADRID, LONDON, ROME, HONG KONG, 

AND NEW YORK (UBAF - ARAB AMERICAN BANK). LAFB 
CHAIRMAN ABDULLAH SAUDI IS LIBYA'S MOST INFLUENTIAL 
BANKER AND GOVERNMENT EINANCIER - HE WAS IN CHARGE OF 
LIBYA'S 400 MILLION DOLLAR-PLUS INVESTMENT IN FIAT. 
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